
Determination E12: Prepayments Schedule 
 

 
Description of expenditure 

Maximum  total amount of 
unexpired portions 

Time period between 
balance date and 
expiry date 

Column 1 Column 2 Column 3

a) rental for the lease of land or buildings 
relating to a period ending more than 1 month 
after balance date $26,000 6 months 

b) rental for the lease of land or buildings other 
than rental dealt with elsewhere in this 
determination - 1 month 

c) rental for the lease or bailment of livestock or 
bloodstock $26,000 6 months 

d) payment for purchase of consumable aids $58,000 unlimited 

e) insurance premiums under an insurance 
contract if the total amount of such 
expenditure incurred in the income year in 
respect of the contract does not exceed 
$12,000 - 12 months 

f) payment in respect of equipment service 
contracts or warranties if the consideration 
for the contract or warranty forms an 
inseparable and indeterminate part of the 
consideration for the asset or assets to which 
it relates - unlimited 

g) payment in respect of a contract for the 
service or maintenance of plant, equipment, 
or machinery if the total amount of such 
expenditure incurred in the income year in 
respect of the contract does not exceed 
$23,000 - 3 months 

h) payment for the use or maintenance of 
telephone and other communication 
equipment - 2 months 

i) costs for services, other than those dealt with 
elsewhere in this determination $14,000 6 months 

j) periodic charges, other than those dealt with 
elsewhere in this determination $14,000 12 months 

k) purchase of stationery - unlimited 

l) subscriptions for a newspaper, journal, or 
other periodical, including for the 
maintenance or annotation of a documentary 
information service - unlimited 

m) motor vehicle registration and drivers' licence 
fees - unlimited 



 
n) 

 
subscriptions, or other fees (but excluding 
any payment in respect of a franchise 
agreement) entitling membership of any 
trade, professional, or other association if the 
amount of such expenditure incurred in the 
income year in respect of the association does 
not exceed $6,000 

 

- 12 months 

o) costs on postal and courier services, including 
such expenditure for franking, private post 
boxes and private postbags, business reply 
post and freepost, and expenditure evidenced 
by the possession of postal stamps - unlimited 

p) rates made and levied under Part 3 of the 
Local Government (Rating) Act 2002 to the 
extent of the amount invoiced on or before 
balance date - unlimited 

q) advance bookings for travel and hotel or 
motel accommodation $14,000 6 months 

r) cost of advertising $14,000 6 months 

s) road-user charges - unlimited 

t)  audit fees - unlimited 

u) mandatory accounting costs - unlimited 

v) expenditure described in section DB 3(1) of 
the Income Tax Act 2007 and not excluded 
by section DB 3(2) of that Act - unlimited 

w) direct claim settlement costs included in the 
outstanding claims reserve of a general 
insurer in relation to a contract of insurance, 
if the total gross claim cost (excluding GST) 
included in the outstanding claims reserve in 
relation to any 1 claim does not exceed 
$65,000 (excluding GST) - unlimited 

 


